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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Mational Niemann-Pick Disease Foundation, Ing.
Fort Atkinson, Wisconsin

We have audifed the accompanying statement of financial position of Netional Niemann-Pick Thseass
Foundation, Inc. as of December 31, 2008 and the related statements of activities, fonctional expenses, and
cash flows for the year then ended. These financial statements are the responsibility of the Organization's
management, Qur responsibility is to express an opinion on these financial statements based on our audit.
The financial statements of National Niemann-Pick Disease Foundation, Inc. as of Decernber 31, 2007
were audited by other anditors. Those anditors expressed an vngualified opinion on those financial
statements in their report dated August 22, 2008,

We conducted our audit in accordance with auditing standards generally accepted m the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An andit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit alse includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overzall financial statement presentation. We believe that our audit provides a reasonable
basis for our opimon.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of National Niemann-Pick Disease Foundation, Inc. 2z of December 31, 2008 and the
chanpes in its net assets and 1ts cash flows for the vear then ended in conformity with accounting principles
generally accepted in the United States of America,

E-eﬂd__-ﬂ-g b i, Sl

David L. Scrima, 5.C,
Waukesha, Wisconsin
June 17, 20069



National Niemann-Pick Disease Foundation, Inc.
Statements of Financial Position

December 31, 2008
(wifh comparable tofals for 2007)

ASSETS
2003 2007
Cash $ 411,505 $ 349,247
{3rants Receivable 67,600 87,700
Prepaid Expenses 1,517 1,504
Equipment 0,435 6,767
Accumulafed Depreciation (4,545) (5,611)
Investments 3,009 3,504
Total Assets _§ 483,611 $ 443,1&3;

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable § 222 $ 665
Grants payable 80,548 45,045
Total Liabilities 80,770 45,7110
Net Assets
Unrestricted MNet Assets 407,841 397,41G
Total Liahilities and Net Assets § 48R6I11 $ 443,020

The accompanying notes are an integral part of these statements.
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National Niemann-Pick DHsease Foundation, Ine.

Statements of Acfivities

For the Year Ended December 31, 2008

(with comparable tofals for 2007)

SUPPORT REVENUE

Contribufions

In-Kind donations - Airfare
Grants

Fund-raising

Total Support

Family conference

Dividend and interest

Miscelianeous

Unrealized (loss) gain on investments

Total Revenue
TOTAL SUPPORT & REVENUE

Ex e

Program services
Rezearch
Family support
Education and advocacy

Total program services

Supporting programs
Management and general
Fund-raising

Total Supporting Programs
TOTAL EXPENSES
Change in Net Asgets

Net Assets, beginning of year

Net Assets, end of year

The accompanying notes are an jntegral part of these stalements.

2008 2007
Urestnicted Unrestricted
b 125,916 $ 131,838
432 15,412
233,306 150,500
225377 311,429
585,121 609,169
24,805 4,375
8,016 14,403
3,323 B46
(495) 90
35,649 19,714
620,770 628,883
377476 246,237
110,770 146,050
60,908 63,173
549163 449,46(}__
49,066 95,430
12,110 19,545
61,176 114,975
610,339 504,435
10,431 64,448
397,410 332,962
b 407,841 b 397,410
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National Niemann-Pick Disease Foundation, Inc.

Statements of Cash Flows

For the Year Ended December 31, 2008
(with comparable totaly for 2007)

Cash Flows Fro erating Activifies 2008

2007
Wet change in net assets $ 10431 0§ 64448
Adjustments to recongile net increase in net assets
to net cash provided by operating activities:
Depreciation 1,382 819
Unrealized (gain} logs on investments 495 (90)
Changes in assets and liabilities
{Increase) decrease in assets
(Grants receivable 20,109 (32,213)
Prepaid expenses {(13) 437
Increase {decrease) in liabilities
Accounts payable {4423) 28
Grants payable 35,503 (5,852)
Net cash provided by operating activities 67,464 27,577
Cash Flows From Investing Activifies
Capital expenditures {5,116) (714)
Net cash (used) by investing activities {5,116) (714}
Net increase in cash 62,348 26,863
Cash, beginning of year 349,247 422,384
Cash, end of year $ 411,595 § 349,247

Supplemental information:
No interest or taxes paid.

The accompanying notes are ail integral part of these statements,
R



National Niemann-Pick Disease Foundation, Inc.

Notes to Finaneial Statemenis
December 31, 2008

ctivities and Sn of Significant Accounting Policies

Maote 1 - Natura of
Wature of Activities

The Niemann-Pick Type C Foundation, Inc. was incarporated on June 19, 1992 under the general laws of
the State of Virginia as a non-profit mg}maﬁ[m for the purpose of promoting medical research into the
canses of Niemann-Pick disease; providing snpport to families of children with Niemann-Pick disease, and
increasing public awareness concerning this disease. In 1993, the Board voted to change the Foundation’s
name to National Niemann-Pick Disease Foundation, Inc. The change was officially adopted in February
1954,

Contribations

In accordance with SFAS No. 116, *Accounting for Contributions Received and Contributions Made®,
contributions received are recorded as unrestricted, temiporarily restricted, or permanently restricted
suppott depending on the existence and/or nature of any donor restrictions, Under SFAS No. 116, such
contributions are required to be reported as temporarily restricted support and are then reclassified to
unirestricted net assets upon the expiration of the purpose or time restriction.

Bstimates

The preparation of financial stafements in conformity with generally accepted accounting principles
redquires management to make estimates and assmmnpiions that affect certmin reported amounts ang
disclosurss. Accordingly, actual results could differ from those estimates.

and IhIEnt

Donations of property and equipment are recorded as support at their estimated fair value, Such dopations
are reported as unrestricted support valess the donor has restricted the donated asset 1o a specific purpose.
Assets donated with exphicit restrictions regarding their nse and contributions of cash that must be used to
acquire property and equipment are reported as restricted support. Absent donor stipnlations regarding
how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The
Organization reclassifies temporarily restticted net assets to unrestricted net assets at that time. Property
and equipment ig depreciated nsing the straight-lins method. Depreciation for 2008 and 207 was $1,382
and $819, respectively.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles.



National Niemann-Pick Disease Foundation, Inc,

Notes te Financial Statemeéents

December 31, 2008

Note 1 - Nature of Activities and Summary of Significant Accounting Policies - {continmed)

Bagis of Presentation

Financial statement presentation follows the recommendations of the Finaneial Accounting Standards
Board in 1ts Statement of Financial Accounting Standards (SFAS} No. 117 Financial Statements of Not-
for-Profit Organizations. Under SFAS No. 117, the Orpatrization is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted net assets,
temporariiy restricted net assets, and permanently testricted nef asssts,

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Seclion 501
()3} of the Infemal Revenue Code, The Agency is also exempt from Wisconsin income taxes. In
addition, the Organization has been deternuned by the Internal Revenue Service not to be a “private
foundation” within the gunidelines of 509(za) of the Code.

Cash Equivalenits

For the purposes of the statements of cash flows, the Agency considers all highly liquid investments
available for current use with an initial maturity of three months or Jess to be cash equivalents,

Functicnal Expenses

Payroll related expenses are allocated to variovs functional activities based on the fime spent in each area
by employees. Expenses specifically identifiable with a function are charged to that function. Other
expenzes not specifically identifiable with a function are allorated to functional activities based upon
estimates.

Dongated Services

Donated Services are recognized as contributions in accordance with SFAS Neo, 116, “Accounting for
Contributions Received and Contributions Made,” if the services (a) ereate or enhance nonfinancial assets
or {b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization. Volunteers also provided various services throughout the year that are not
recognized as confributions in fhe financial statements since the recognition criteria under SFAS No. 116
were not met,

Investments
The Organizafion reports investments under SFAS No. 124, “Accounting for Certain Investments Held by
Not-for-Profit Organizations.” Under SFAS No. 124, the Orgamzation is required to report investments in
equity securities with readily determinable fair values and all investments in debt securines at tair value
and report gaing and losses in the Statement of Activities.



National Niemann-Pick Disease Foundation, Inc.

Notes to Financial Statements
December 31, 2008

Note 1 - Nature of Activities snd Summary of Sienificant Accounting Policies - (continued)

Grants Beceivable

Grants receivables are stated at the amount management expects to collect from cutstanding balances.
Management provides for probable uncollectible amounts through a provision for bad debt expense and an
adjustment to a valuation allowance based on its assessment of the current status of individual accounts.
Balances that are still outstanding after management has used reasonable coilection efforts are written off
through a charge to the valoation allowance snd a credit to accounts receivable. As of December 31, 2008
and 2007, no allowance has been provided for, as all grants receivable are deemed collectible.

Note 2 - Concentrations

The Organization maintains cash balances with financial institutions. Accounts at these instimbons are
insured by the Federal Deposit Insurance Comporation (FDIC) up fo $250,000. From time to time, the
Crganization’s deposits may exceed the insured limit. As of December 31, 2008, the Crganization was
$5,828 over this limit.

Note 3 — Investrpents

In accordance with SEAS No. 124, investments are stated at fair value vsing quofed market prices.
Investments were comprised of the following at December 31:

2008 2007

Corporate Bonds $ 3,009 $3,504

Note 4 — Goants Payvable

Grants payable consists of amounts awarded, but not paid, to research facilities for research redated to
National Niemann-Pick disease. All amounts are to be paid in 2009,

Note 5 — Su ized Finaneial Information for 2007

The financial information for the year ended Decembar 31, 2007, presented for comparative purposes, is
not intended to be a complete fnancial statement presentation.





